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(g) Terms and conditions of loan; security; non-
recourse loans 

Loans made under this section shall be made 
subject to such terms and conditions and subject 
to such security as the Secretary deems appro-
priate, except that such loans may not be made 
as nonrecourse loans. 

(h) Payment for cost of storage; repayment of 
loans 

In carrying out the processor grain reserve 
program under this section, the Secretary 
may— 

(1) provide for the payment to processors of 
such amounts as the Secretary determines ap-
propriate to cover the cost of storing grain 
held in the processor grain reserve, except 
that in no event may the rate of the payment 
paid under this clause for any period exceed 
the rate paid by the Secretary under the pro-
ducer storage program for the same period; 
and 

(2) prescribe conditions under which the Sec-
retary may require processors to repay loans 
made under this section, plus accrued interest 
thereon, refund amounts paid to the proc-
essors for storage, and require the processors 
to pay such additional interest and other 
charges as may be required by regulation in 
the event any processor fails to abide by the 
terms and conditions of the loan or any regu-
lation prescribed under this section. 

(i) Announcement of terms and conditions of 
program 

The Secretary shall announce the terms and 
conditions of the processor grain reserve pro-
gram as far in advance of making loans as prac-
ticable. 

(j) Use of Commodity Credit Corporation facili-
ties 

The Secretary may use the facilities of the 
Commodity Credit Corporation to carry out this 
section. 

(k) Authorization of appropriations; appropria-
tion acts as determining amount and extent 
of loans; expiration of authority to make 
loans 

There are authorized to be appropriated such 
sums as may be necessary to carry out this sec-
tion. Any loans made under this section shall be 
made to such extent and such amounts as pro-
vided in appropriation Acts. The authority to 
make loans under this section shall expire five 
years after December 3, 1980. 

(Pub. L. 96–494, title II, § 209, Dec. 3, 1980, 94 Stat. 
2575.) 

REFERENCES IN TEXT 

The producer storage program provided for under sec-
tion 1445e of this title, referred to in subsec. (a)(4), re-
fers to section 1445e prior to the general amendment of 
such section by Pub. L. 101–624, title XI, § 1123, Nov. 28, 
1990, 104 Stat. 3503. As amended, section 1445e now pro-
vides for a farmer owned reserve program. 

§ 4003. Study of potential for expansion of United 
States agricultural export markets; report to 
President and Congress 

(a) The Secretary of Agriculture, in consulta-
tion with the United States Trade Representa-

tive and any other appropriate agency of the 
United States Government as determined by the 
Secretary, shall perform a study of the potential 
for expansion of United States agricultural ex-
port markets and the use of agricultural exports 
in obtaining natural resources or other commod-
ities and products needed by the United States. 
The Secretary shall complete the study and sub-
mit to the President and Congress a report on 
the study before June 30, 1981. 

(b) In performing the study, the Secretary 
shall determine for the next five years— 

(1) world food, feed, and fiber needs; 
(2) estimated United States and world food, 

feed, and fiber production capabilities; 
(3) potential new or expanded foreign mar-

kets for United States agricultural products; 
(4) the potential for the development of 

international agreements for the exchange of 
United States agricultural products for natu-
ral resources, including energy sources, or 
other commodities and products needed by the 
United States; and 

(5) the steps that the United States must 
take to (A) increase agricultural export trade, 
and (B) obtain needed natural resources or 
other commodities and products in exchange 
for agricultural products, to the maximum ex-
tent feasible. 

(Pub. L. 96–494, title II, § 210, Dec. 3, 1980, 94 Stat. 
2576.) 

§ 4004. Food bank special nutrition projects 

(a) Distribution of agricultural commodities to 
community food banks for emergency dis-
tribution; availability of agricultural com-
modities; use of currently used distributor-
ship systems; selection of food banks 

The Secretary of Agriculture shall carry out 
special nutrition projects to provide agricul-
tural commodities and other foods that might 
not otherwise be used, or might be more effec-
tively used by organizations assisted under this 
section, to community food banks for emer-
gency food box distribution to needy individuals 
and families. Notwithstanding any other provi-
sions of law, the Secretary shall make available 
for purposes of such special nutrition projects, 
agricultural commodities and other foods avail-
able to the Secretary under section 1431 of this 
title, section 1446a–1 of this title, and section 
612c of this title. For purpose of distributing ag-
ricultural commodities and other foods to com-
munity food banks under this section, the Sec-
retary may, in consultation with State agencies, 
use food distribution systems currently used to 
distribute agricultural commodities and other 
foods under the National School Lunch Act [42 
U.S.C. 1751 et seq.] and Child Nutrition Act of 
1966 [42 U.S.C. 1771 et seq.]. The Secretary shall 
select food banks, in consultation with the Di-
rector of the Community Services Administra-
tion, for participation in the special nutrition 
projects under this section. Food banks shall be 
selected for participation so as to ensure ade-
quate geographic distribution of emergency food 
box programs in at least two but not more than 
seven Department of Agriculture regions. 



Page 1283 TITLE 7—AGRICULTURE § 4005 

(b) Application by food bank; recordkeeping and 
internal procedures 

(1) No food bank may participate in the special 
nutrition projects conducted under this section 
unless an application therefor is submitted to 
and approved by the Secretary. Such application 
shall be submitted in such form and manner and 
shall contain such information as the Secretary 
shall prescribe. 

(2) Each food bank participating in the special 
nutrition projects under this section shall estab-
lish a recordkeeping system and internal proce-
dures to monitor the use of agricultural com-
modities and other foods provided under this 
section. The Secretary shall develop standards 
by which the feasibility and effectiveness of the 
projects shall be measured, and shall conduct an 
ongoing review of the effectiveness of the 
projects. 

(c) Quantities and types of agricultural commod-
ities; regulations for designation of eligible 
participants 

The Secretary shall determine the quantities 
and types of agricultural commodities and other 
foods to be made available under this section. 
The Secretary may prescribe regulations regard-
ing the designation of eligible participants in 
the projects and any other regulations necessary 
to carry out this section. 

(d) Report to Congress; contents; recommenda-
tions 

The Secretary shall submit to Congress a 
progress report on July 1, 1983, and a final report 
on January 1, 1984, regarding the special nutri-
tion projects carried out under this section. 
Such report shall include an analysis and eval-
uation of Federal participation in food bank 
emergency food programs, the effectiveness of 
such participation, and the feasibility of con-
tinuing such participation. The Secretary shall 
also include in such report any recommenda-
tions regarding improvements in Federal assist-
ance to community food banks, including assist-
ance for administrative expenses and transpor-
tation. 

(e) Sale of food prohibited; fines and penalties 

The sale of food provided under this section 
shall be prohibited and any person who receives 
any remuneration in exchange for food provided 
under this section shall be subject to a fine of 
not more than $1,000 or imprisonment for not 
more than six months, or both. 

(f) Paperwork minimization and encouragement 
of participation 

The Secretary shall minimize paperwork re-
quirements placed on food banks which partici-
pate in the special nutrition projects established 
under this section and shall otherwise encourage 
food banks to participate in such projects. 

(g) Authorization of appropriations 

There is authorized to be appropriated such 
sums as may be necessary to carry out this sec-
tion. 

(Pub. L. 96–494, title II, § 211, Dec. 3, 1980, 94 Stat. 
2577; Pub. L. 97–98, title XI, § 1114(b), Dec. 22, 
1981, 95 Stat. 1269.) 

REFERENCES IN TEXT 

The National School Lunch Act, referred to in subsec. 
(a), is act June 4, 1946, ch. 281, 60 Stat. 230, as amended, 
which is classified generally to chapter 13 (§ 1751 et seq.) 
of Title 42, The Public Health and Welfare. For com-
plete classification of this Act to the Code, see Short 
Title note set out under section 1751 of Title 42 and 
Tables. 

The Child Nutrition Act of 1966, referred to in subsec. 
(a), is Pub. L. 89–642, Oct. 11, 1966, 80 Stat. 885, as 
amended, which is classified generally to chapter 13A 
(§ 1771 et seq.) of Title 42. For complete classification of 
this Act to the Code, see Short Title note set out under 
section 1771 of Title 42 and Tables. 

AMENDMENTS 

1981—Subsecs. (a), (b). Pub. L. 97–98, § 1114(b)(1), sub-
stituted ‘‘special nutrition projects’’ for ‘‘demonstra-
tion projects’’ wherever appearing. 

Subsec. (d). Pub. L. 97–98, § 1114(b)(2), (3), substituted 
‘‘to Congress a progress report on July 1, 1983, and a 
final report on January 1, 1984’’ for ‘‘a report to Con-
gress on October 1, 1982’’ and ‘‘special nutrition 
projects’’ for ‘‘demonstration projects’’. 

Subsecs. (f), (g). Pub. L. 97–98, § 1114(b)(4), (5), added 
subsec. (f), redesignated former subsec. (f) as (g), and 
substituted ‘‘such sums as may be necessary to carry 
out this section’’ for ‘‘to carry out this section 
$356,000’’. 

EFFECTIVE DATE OF 1981 AMENDMENT 

Amendment by Pub. L. 97–98 effective Dec. 22, 1981, 
see section 1801 of Pub. L. 97–98, set out as an Effective 
Date note under section 4301 of this title. 

COMMUNITY SERVICES ADMINISTRATION 

Community Services Administration, which was es-
tablished by section 601 of Economic Opportunity Act 
of 1964, as amended (42 U.S.C. 2941), terminated when 
Economic Opportunity Act of 1964, Pub. L. 88–452, Aug. 
20, 1964, 78 Stat. 508, as amended, was repealed, except 
for titles VIII and X, effective Oct. 1, 1981, by section 
683(a) of Pub. L. 97–35, title VI, Aug. 13, 1981, 95 Stat. 
519, which is classified to 42 U.S.C. 9912(a). An Office of 
Community Services, headed by a Director, was estab-
lished in the Department of Health and Human Serv-
ices by section 676 of Pub. L. 97–35, which is classified 
to 42 U.S.C. 9905. 

SECTION REFERRED TO IN OTHER SECTIONS 

This section is referred to in sections 1431e, 4004a of 
this title. 

§ 4004a. Applicability of food stamp requirements 

Section 2013(b) of this title shall not apply 
with respect to distribution of surplus commod-
ities under section 4004 of this title. 

(Pub. L. 97–98, title XI, § 1114(d), Dec. 22, 1981, 95 
Stat. 1269.) 

CODIFICATION 

Section was enacted as part of the Agriculture and 
Food Act of 1981, and not as part of the Agricultural 
Act of 1980 which comprises this chapter. 

EFFECTIVE DATE 

Section effective Dec. 22, 1981, see section 1801 of Pub. 
L. 97–98, set out as a note under section 4301 of this 
title. 

§ 4005. ‘‘Fuel conversion price’’ defined 

As used in this chapter, the phrase ‘‘fuel con-
version price’’ means the price for an agricul-
tural commodity determined by the Secretary of 
Agriculture that will permit gasoline-alcohol 


